(A) NOTES TO THE INTERIM FINANCIAL REPORT

1.
Basis of preparation

The condensed interim financial statements for the quarter and the period ended 30 June 2011 have been prepared in accordance with Financial Reporting Standard FRS 134 (Interim Financial Reporting) issued by the Malaysian Accounting Standards Board (“MASB”) and Chapter 9, part K of the Main Market Listing Requirements of the Bursa Malaysia Securities Berhad. The condensed financial statements should be read in conjunction with the audited financial statements of the Group for the year ended 31 December 2010.

1.1
Change in accounting policies and adoption of new policy resulting from adoption of new and revised Financial Reporting Standards (“FRSs”)

The significant accounting policies and methods of computation applied in the unaudited condensed interim financial statements are consistent with those adopted in the most recent audited annual financial statements for the year ended 31 December 2010, except for the adoption of the following new/revised FRSs, Issues Committee Interpretations (“IC Interpretations”) and Amendments to FRSs (including their consequential amendments) which are effective for the financial periods beginning on or after:

1 March 2010:

Amendments to FRS 132
Financial Instruments: Presentation (Classification of Rights Issues)

1 July 2010:

FRS 1
First Time Adoption of Financial Reporting Standards (revised)

FRS 3
Business Combinations (revised)

FRS 127
Consolidated and Separate Financial

Statements (revised)

Amendments to FRS 5
Non-current Assets Held for Sale and Discontinued Operations

Amendments to FRS 138
Intangible Assets

IC Interpretation 12
Service Concession Arrangements

IC Interpretation 16
Hedges of a Net Investment in a Foreign Operations

IC Interpretation 17
Distributions of Non-cash Assets to Owners

Amendments to IC Interpretation 9
Reassessment of Embedded Derivatives


1 January 2011:

Amendments to FRS 1
Limited Exemption from Comparative FRS 7 Disclosures for First Time Adopters

Amendments to FRS 1
Additional Exemptions for First Time Adopters

Amendments to FRS 2
Share-based Payment

Amendments to FRS 2
Group Cash-settled Share-based Payment Transactions

Amendments to FRS 7
Improving Disclosures about Financial Instruments

Amendments to FRS 101

Presentation of Financial Statements

Amendments to FRS 121
The Effects of Changes in Foreign Exchange Rates

Amendments to FRS 128
Investments in Associates

Amendments to FRS 131
Interests in Joint Ventures

Amendments to FRS 134
Interim Financial Reporting

Amendments to FRS 139
Financial Instruments: Recognition and Measurement

Improvement to FRSs (2010)
Improvements to FRSs (2010)

IC Interpretation 4
Determining Whether an Arrangement contains a Lease

IC Interpretation 18
Transfer of Assets from Customers

The adoption of the above new/revised FRSs, IC Interpretations, and Amendments to FRSs do not result in any significant impact on the financial statements of the Company and of the Group upon their initial application except for the changes arising from the adoption of revised FRS 3 and the Amendments to FRS 127.

FRS 3 – Business Combinations (revised) and Amendments to FRS 127 – Consolidated and Separate Financial Statements

The revised FRS 3 introduces a number of changes in the accounting for business combinations occuring after 1 July 2010. These changes will impact the amount of goodwill recognised, the reported results in the period that an acquisition occurs, and future reported results.

The Amendments to FRS 127 require that a change in the ownership interest of a subsidiary (without loss of control) is accounted for as an equity transaction. Therefore, such transactions will no longer give rise to goodwill, nor will they give rise to a gain or loss. Total comprehensive income will be proportionally allocated to minority interests, even if it results in the minority interests to be in a deficit position.

The changes from revised FRS 3 and Amendments to FRS 127 will affect future acquisitions or loss of control and transactions with minority interests. 

The following FRSs, amendments to FRSs and IC Interpretations were in issue and are effective for annual periods commencing on or after 1 July 2011 and 1 January 2012, and have yet to be adopted by the Group.

1 July 2011:

IC Interpretation 19
Extinguishing Financial Liabilities with Equity Instruments

Amendments to IC Interpretation 14
Prepayment of a Funding Requirement

1 January 2012:

FRS 124
Related Party Disclosures

IC Interpretation 15
Agreements for the Construction of Real Estate

1.2 Discontinued and discontinuing operations
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The discontinued and discontinuing operation in this report has been presented in accordance with FRS 5: Non Current Assets Held for Sale and Discontinued Operations. The financial results of the discontinued and discontinuing operation for the period ended 30 June are as follows:

2.     Qualification of audit report of the preceding annual financial statements
There was no qualification in the audit report of the preceding annual financial statements.

3.
Explanatory comments about the seasonality or cyclicality of operations


The Group's operations are not seasonal or cyclical in nature.

4.
Nature and amount of items affecting assets, liabilities, equity, net income or cash flows that are unusual because of their nature, size or incidence

There were no items affecting assets, liabilities, equity, net income or cash flows that are unusual because of their nature, size or incidence.

5.
Changes in estimates of amounts reported in prior financial years 

There were no changes in estimates of amounts reported in prior years.
6.
Details of issuances and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial period to date.

The Company issued 20,573,928 units of new ordinary shares of RM1 each through conversion of 20,573,928 units of warrants at the exercise price of RM1.60 per ordinary share during the current financial period to date. The new ordinary shares ranked pari passu in all respects with the existing shares of the Company. There were no new issuance and repayment of debt securities, share buy-backs, share cancellations or shares held as treasury shares.

7.
Dividend paid

No dividend has been paid for the current quarter.

8. Segmental reporting 
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9.
Valuations of property, plant and equipment
Property, plant and equipment are stated at cost less accumulated depreciation and impairment loss (if any).

10.
Material events not reflected in the financial statements

There were no material subsequent events to be disclosed as at the date of this report.

11.
Changes in the composition of the Group 
There were no changes in the composition of the Group during the financial year-to-date, including business combinations, acquisition or disposal of subsidiaries and long-term investments, restructuring and discontinuing operations.

12.
Commitments and contingent liabilities

In the normal course of business, the Group makes various commitments and incurs certain liabilities on behalf of customers. Details of the Group's commitments and contingent liabilities as at 17 August 2011 (the latest practicable date which is not earlier than 7 days from the date of issue of this quarterly report) are as follows: -

Capital Commitments

RM’000

Approved and contracted for

   397       


  =====

The Company has unsecured contingent liabilities in respect of guarantee facilities with banks totaling RM6.2 million (2010: RM8.7 million). It is anticipated that no material liabilities will arise as a result of the guarantees.

(B)
ADDITIONAL DISCLOSURES IN COMPLIANCE WITH THE BURSA MALAYSIA LISTING REQUIREMENTS

1.
Review of the performance of the Company and its principal subsidiaries
The Group’s revenue for continuing operations for the period ended 30 June 2011 increased by RM49.85 million to RM66.64 million from RM16.79 million in the corresponding period in 2010. The increase was mainly due to higher revenue generated from the sale of held-for-trading investments and higher interest income from the placement of proceeds from the disposal of Jerneh Insurance Berhad with the Approved Financial Institution.

The Group recorded a profit before tax from continuing operations of RM13.95 million as opposed to RM7.68 million profit in the previous corresponding period as a result of better returns from sale of held-for-trading investments.

2.
Explanatory comments on any material change in the profit before taxation for the quarter reported on as compared with the preceding quarter

The Group’s continuing operations recorded a profit before taxation of RM8.50 million as compared to RM5.45 million profit before taxation achieved in the preceding quarter. This was mainly attributable to better returns from sale of held-for-trading investments and also improved results from associated companies.
3. Prospects for the current financial year 
JAB has been categorized as a “Cash Company” pursuant to Paragraph 8.03 and Practice Note (“PN”) 16 as well as an affected listed issuer without a core business under PN 17 of the Main Market Listing Requirements of Bursa Malaysia Securities Berhad (“Listing Requirements”). In accordance with the Listing Requirements, JAB has up to 1 December 2011 to submit a regularization plan to uplift itself from its PN16 and PN17 status. 

On 21 April 2011 the Company signed a Memorandum of Understanding with Generasi Cipta Sdn Bhd (“GENCIP”) to record the understanding of the two Parties in relation to the proposed acquisition of Sagajuta (Sabah) Sdn Bhd (“Sagajuta”) which will form an essential part of the Proposed Restructuring Scheme.

(a)
Pursuant to the MOU signed on 21 April 2011 between the Company and GENCIP, the Parties have agreed that, subject to them entering into a definitive agreement, the Proposed Acquisition will be satisfied entirely via equity and/or equity convertible instruments. No part of the consideration will be via cash. Therefore, the Proposed Dividend Distribution will not result in the Company having insufficient financial resources to acquire a new core business;

(b)
GENCIP has no objection that all cash in JAB, including the sale of JAB Group’s remaining assets and liabilities, will be returned to the shareholders of JAB, save for an estimate of between RM5.0 million to RM7.1 million to be retained in the Company to facilitate the Proposed Acquisition and defray any other related expenses;

(c)
the reconstruction of the Company’s share capital by way of capital reduction and share premium reduction;

(d)
the disposal of all of the existing business and assets of the Company;

(e)
the capital distribution by the Company to the shareholders of the Company on an entitlement date to be determined;

(f)
the Proposed Acquisition; and

(g) the restricted offer for sale of shares in the capital of the Company held by the shareholder(s) of Sagajuta and/or placement to placee(s) to be identified at a later date, following the Proposed Restructuring Scheme.

On 4 August 2011, the Company has paid a total dividends of RM443,645,765 following Bursa Malaysia Securities Berhad (“Bursa Securities”) ’s approval for the Proposed Variation after the Company has obtained its shareholders’ approval for the Proposed Dividend Distribution at a general meeting to be convened.

Subject to the due diligence being undertaken, the Sales & Purchase Agreement to be finalized between Sagajuta Group and the Company and shareholders approving the proposed acquisition at an EGM to be convened, the continuing operations of the Company will be maintained and operated on an on-going concern basis. Due to the loss of the core business of insurance, revenue from the business of broking and reinsurance broking and reinsurance has been affected.

4.
Variance of JAB Group's actual profit from forecast profit


Not applicable.

5. Taxation

	 

 
	Current Year 

2ndQuarter

30-June-11
	Current Year

 To date

30-June-11

	 
	 
	RM’000
	RM’000

	
	
	

	Current year's provision 
	1,914
	2,578

	
	
	

	Effective tax rate
	30%
	19%

	 
	 
	 
	 


The effective tax rate for the current quarter was higher than the statutory tax rate due to revision of tax provision made in the current quarter and losses from certain subsidiaries not available for offset against taxable profits of other subsidiaries. The lower effective tax rate for the current year to date was due to the effects of lower tax rate of certain foreign operations.

6.
Sale of unquoted investments and/or properties

There was no sale of unquoted investments and/or properties for the current quarter and financial year-to-date.
7.
Quoted securities

(a) The purchase and disposal of quoted securities by the Group (other than those subsidiary companies involved in the insurance business) for the current quarter ended 30 June 2011 are as follows: -


RM'000
Purchase of quoted securities                     
4,559


======
Sale of quoted securities
5,103


======
Profit arising therefrom   
   544


======
(b) 
As at 30 June 2011, the Group's investment in quoted shares (other than by those subsidiary companies involved in the insurance business) is as follows: -


RM'000

At Market Value
 26,219             


======
8.
Status of corporate proposals 

The status of utilisation of proceeds from Renounceable Rights Issue is as follows:

	
	Approved utilisation by SC
	Utilised as at

30-June-11
	Reallocation
	Balance yet to

be utilized

	
	    RM’000
	    RM’000
	    RM’000
	     RM’000

	Repayment of borrowings
	     57,000
	   (57,000)
	-
	             -

	Overseas investments in

insurance business
	     30,000
	   (30,893)
	    1,013
	    120

	Local investments in 

Insurance business
	 -
	     (6,200)
	      6,200
	           -

	Working capital
	     17,543
	        (257)
	    (6,916)
	10,370

	Expenses in relation to the

Rights Issue with Warrants
	       1,600
	     (1,303)
	       (297)
	           -

	Total
	   106,143
	     (95,653)
	          -
	      10,490


The deadline as approved by Securities Commission for the utilisation of proceeds from Renounceable Rights Issue is 31 July 2009. The Group has announced on 31 July 2009 to extend the timeframe for the utilisation of the balance unutilised proceeds to 31 July 2011. On 29 July 2011, the Group had announced to extend the timeframe further to 31 July 2012. 

9.      Group borrowings

The Group borrowings as at 30 June 2011 are short term and unsecured.

10.
Off Balance Sheet risk 

The Group did not have any financial instruments with off balance sheet risk as at 10 August 2011, the latest practicable date which is not earlier than 7 days from the date of issue of this quarterly report.
11.
Disclosure of realised and unrealised profits
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12.
Material litigation 

There were no material litigations pending as at 10 August 2011, the latest practicable date which is not earlier than 7 days from the issue date of this quarterly report. 

13. Dividend 

On 13 July 2011, the Issued Share Capital has increased from 202,060,924 Ordinary Shares to 244,096,707 Ordinary Shares arising from the exercised of additional 42,035,783 warrants pursuant to the Company’s Warrants 2007/2012.

Subsequent to the approval from Bursa Securities on the Proposed Variation, the Board of Directors has declared the following final and special dividends for the year ended 31 December 2010 with a book closure date on 21 July 2011, paid on 4 August 2011:

(a) Final dividend of 8% less 25% income tax (2009: final of 5% less 25% income tax); and

(b) Special dividend of RM0.21 per share less 25% income tax (2009: none); and

(c) Special single-tier dividend of RM1.60 per share (2009: none).

14.
Earnings per share        
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 Kuala Lumpur 
By order of the Board

17  August 2011
CHOY CHIEW LING
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																				Current Year		Current Year

																				2nd Quarter		To date

						Basic														30-Jun-11		30-Jun-11
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						Diluted earnings per ordinary share (sen) for:

						Continuing operations														2.66		4.60

						Discontinuing operations														- 0		- 0

																				2.66		4.60
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				Total revenue								5,903		3,723		4,892		80		53,006		(969)		66,635				-		-		-				66,635
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				RESULTS

				Segmental results						23,371		3,121		3,251		316		(48)		8,935		(953)		14,622				-		-		-				14,622

				Interest income																				226								-				226

				Interest expense																				(1,595)								-				(1,595)

				Other non-operating items																				253								-				253
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								30-Jun-2011		30-Jun-2010		30-Jun-2011		30-Jun-2010

								RM '000		RM '000		RM '000		RM '000

						Operating revenue		-		69,849		-		129,727

						Operating costs applicable

						to operating revenue		-		(41,036)		-		(81,077)

						Gross profit		-		28,813		-		48,650

						Other income		-		(2,947)		-		1,769

						Other expenses		-		(8,752)		-		(26,263)
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